PKF SRIDHAR & SANTHANAM LLP
Chartered Accountants

Independent Auditors’ Report to the Members of Kritilabs Technologies Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Kritilabs Technologies Private Limited (‘the
Company”), which comprise the balance sheet as at 31 March 2023, and the statement of Profit and Loss , and
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘the Act) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31 March 2023, and profit and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of
the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our opinion on the financial statements.

Information Other than the Financial Statements and Auditors’ Report Thereon

The Company's Management and Board of Directors are responsible for the preparation of the other information.
The other information comprises the information included in the Directors report but does not include the financial
statements and our auditors report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the Management and Board of Directors for Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair view of the state of
affairs, profit and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards(AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
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selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, Management and Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing our opinion under section 143(3)(i) of
the Act, on whether the company has adequate internal financial controls with reference to the financial
statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

« Conclude on the appropriateness of Management and Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a going concern; and

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1. The report does not include the statement on the matters specified in paragraphs 3 and 4 of the
Companies (Auditors’ Report) Order, 2020 (“the Order"), issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Companies Act, 2013, since in our opinion and according
to the information and explanation given to us, the said order is not applicable to the company.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and the statement of cash flows dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards (AS) prescribed
under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31 March 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2023 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) Pursuant to MCA notification dated 13" June 2017, reporting on adequacy of the internal financial
controls with reference to the financial statements is exempted for this company.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 Match 2023 on its financial
position in its financial statements — Refer Note 34 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended 31 March 2023; and

(a) The management has represented that, to the best of its knowledge and belief, , no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in
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any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries

(b) The management has represented, that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries

(c) Based on such audit procedures that we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (a) and (b) contain any material mis-statement.

iv. The Company has not paid/declared any dividend during the financial year. Accordingly, reporting on
compliance with the provisions of Section 123 of the Act is not applicable.

v. As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 regarding maintenance of audit trial
is applicable for the company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

3. With respect to the matter to be included in the Auditors’ Report under Section 197(16) of the Act:

Since the Company is a private limited company, the provisions of Section 197 of the Act are not
applicable to it. Accordingly, reporting on the compliance with the provisions of Section 197 of the Act is
not applicable.

For PKF Sridhar & Santhanam LLP
Chartered Accountants

)
1/

O A Oa SAA

S. Prasana Kumar
Partner

Membership No. 212354
UDIN: 23212354BGYDWDE971

Place: Chennai
Date: 04-09-2023
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Kritilabs Technologies Private Limited - (CIN : U74999TN2019PTC128763)

(Formerly known as Kritilabs Technologies LLP)
‘Registered office: 244 SM Consortium Dr VSI Estate Phase 11 Thiruvanmiyur, Chennai - 600 041, India
Balance Sheet as at March 31, 2023

(All amowms are in lakh Indian Rupees (3), unless otherwise stated)

Particulars Note no. Axdt St
March 31, 2023 March 31, 2022
Equity and liabilities
Shareholders' funds
Share capital 3 35.07 33.25
Reserves and surplus : 4 2.026.95 1,701.26 s
Total 2.062.02 1,734.51 |
_ Non-current liabilities
Long-term borrowings 5 530.24 753.84
Long-term provisions 6 78.87 44.00
Total 609.11 797.84
Current lLiabilities
Short-term borrowings 7 512.35 840.87
Trade payables 8
Total outstanding dues of micro and small enterprises - -
Total outstanding dues of creditors other than micro and
small enterprises 90.17 7548
Other current liabilities 9 380.68 409.67
Short-term provisions 10 353.19 141.07
1,336.39 1,467.09
Total 4,007.52 3,999.44
Assets
Non current assets
Property, plant and equipment & Intangible assets
Property, plant and equipment 11 (a) 1,951.94 2,269.99
Intangible assets 11 (b) 53.71 13.25
Capital work-in-progress 11 (c) 4.40 -
Intangible assets under development 11 (d) - 80.56
Long-term loans and advances 12 91.34 63.18
Other non-current assels 13 932.95 720.93
Deferred tax asset net 14 94.65 10.40
3,128.99 3,158.31
Current assets
Current Investments 15 150.84 -
Inventories 16 66,94 65.13
Trade receivables 17 560.49 490.97
Cash and other bank balances 18 49,96 254.50
Short-term loans and advances 19 50.30 30.53
878.53 841.13
Total 4,007.52 3,999.44

Summary of significant accounting policies 2
See accompanying notes to the financial statements.

As per our report of even date attached.

For PKF Sridhar and Santhanam LLP For and on behalf of the Board of Directors
Chartered Accountants Kritilabs Technologies Private Limited
ICAI Firm Registration No.: 0039908/5200018

e

g8 W=~

S Prasana Kumar Maroor Varadarajan Srikrishna Nirmala Varadarajan
Partner Director Director

Membership No: 212354 DIN: 05244590 DIN: 08492596

Place: Chennai Place: Chennai Place: Chennai

Date: 04th September. 2023 Date: O4th September, 2023 Date: 04th September, 2023




Kritilabs Technologies Private Limited - (CIN : U 74999TN2(H.91’TC!28763}

(Formerly known as Kritilabs Technologies LLP)

Registered office: 244 SM Consortium Dr VSI Estate Phase Il T hiruvanmiyur, Chennai - 600 041, India
Statement of Profit and Loss for the year ended March 31, 2023
(All amounts are in lakh Indian Rupees (%), unless otherwise stated)

For the year ended

For the year ended

Eatiiceiars .. March 31, 2023 March 31, 2022
Revenue
Revenue from operations 20 3,619.16 3.220.57
Other income 21 45.30 43.29
Total income 3.664.46 3.263.86
Expenses -
Cost of services & materials consumed 22 276.22 156.98
Employee benefils expense 23 1,139.66 1.157.20
Finance cosls 24 139.97 173.84
Depreciation and amortization expenses 25 693.79 571.71
Other expenses 26 966.84 887.95
Total expenses 3,216.48 2,947.68
Profit before tax 447.98 316.18
Tax expense:
Current tax 208.00 36.36
Deferred tax -84.25 46.58
Total tax expense 123.75 82.94
Profit for the year 324.23 233.24
Earnings per equity share 27
- Basic (Rs.) 97.17 70.88
- Diluted (Rs.) 95.73 68.69
- Face value (Rs.) 10.00 10.00

Summary of significant accounting policies

See accompanying notes to the financial statements.

As per our report of even date attached.

For PKF Sridhar and Santhanam LLP
Chartered Accountants

ICAI Firm Registration No.: 003990S5/S200018

S Prasana Kumar

Partner

Membership No: 212354
Place: Chennai

Date: 04th September, 2023

(=]

For and on behalf of the Board of Directors

Kritilabs Technologies Private Limited

w
Ms\r}oor Varadarajan Srikrishna
Director
DIN: 05244590
Place: Chennai
Date: 04th September, 2023

W

Nirmala Varadarajan
Director

DIN: 08492596

Place: Chennai

Date: 04th September, 2023°




Kritilabs Technologies Private Limited - (CIN : U74999TN2019PTC128763)

(Formerly known as Kritilabs Technologies LLP)

Registered office: 244 SM Consortium Dr VSI Estate Phase IT Thiruvanmivur, Chermai - 600 041, India

Cash Flow Statement for the year ended 31st March 2023
(Al amounts are in fakh Indian Rupees (3), unless otherwise stated)

Particulirs Nk e For the year ended For the year ended
March 31, 2023 March 31, 2022
Cash flows from operating activities:
Profit before tax 44798 31618
Adjustments for:
Depreciation and amortization 693.79 571.71
Provision for gratuity 8.56 12.30
Proyision for leave encashment 30.43 5.15
[nterest expense 139.97 173.84
Interest income -35.30 -27.51
Operating profit / (loss) before working capital changes 1,285.43 1.051.67
Adjustments for changes in: s
(Increase ) / decrease trade receivables -69.52 77.42
(Increase) / decrease invenlories -1.81 37.28
(Increase) / decrease loans and advances -47.93 45.12
Increase / (decrease) trade payables 14.69 -142.87
Increase / (decrease) other current liabilities -28.99 51.49
Cash generated from operations 1,151.87 1,120.10
Less: Income taxes paid -115.10 -71.11
Net cash flow from operating activities A 1,036.77 1,048.99
Cash flows from investing activities:
Purchase of property. plant and equipment -340.04 -493.23
Investment in fixed deposits -296.92 -167.74
Redemption of fixed deposits 200.00 -
Investment in current inyestments -745.86 -
Redemption of current investments 595.02 -
Interest received & profit on redemption of units 35.30 27.51
Net cash flow (used) in investing activities B -552.50 -633.46
Cash flows from financing activities:
Proceeds from issuance of share capital 3.28 274.60
Proceeds from borrowings 250.00 54446
Repayments of borrowings -802.12 -935.14
Interest paid -139.97 -173.84
Net cash flow from / (used) in financing activities & -688.81 -289.92
Net increase / (decrease) in cash and cash equivalents [A+B+C] -204.54 125.61
Cash and cash equivalents at the beginning of the year 254.50 128.89
Cash and cash equivalents at the end of the year 49.96 254.50
Components of cash and cash equivalents
Cash on hand 0.36 -
Balance with banks
- On current account 49.60 64.50
- on deposit account - 190.00
49.96 254.50

Summary of significant accounting policies
See accompanying notes to the financial statements.

As per our report of even date attached.

For PKF Sridhar and Santhanam LLP
Chartered Accountants
ICAI Firm Registration No.: 003990S5/5200018

R T

S Prasana Kumar
Partner

Membership No: 212354
Place: Chennai

Date: 04th September, 2023

(2]

For and on behalf of the Board of Directors
Kritilabs Technologies Private Limited

55
Maroor Varadarajan Srikrishna
Director
DIN: 052445%0
Place: Chennai
Date: 04th September, 2023

- Nirmala Varadarajan .
Director
DIN: 08492596
Place: Chennai
Date: 04th September, 2023



Kritilabs Technologies Private Limited - (CIN : U74999TN2019PTC128763)
(Formerly known as Kritilabs Technologies LLP)

Notes to the financial statements for the year ended March 31, 2023

(All amounts are in Indian Rupees (3), unless otherwise stated)

Corporate Information

Kritilabs Technologies Private Limited ("the Company") is a private limited company domiciled in India was
originally incorporated as LLP on May 25, 2012 and subsequently converted into private limited company on April
16,2019 and is engaged in the business of remote asset management solutions having its registered office at Door
No: 24A, SM Consortium Dr. VSI Estate Phase 11, Thiruvanmiyur, Chennai — 600 041.

These financial statements were approved by the Board of Directors and authorised in accordance with the
resolution of the Company’s Board of Directors on 04" September, 2023.

Summary of significant accounting policies
a) Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention basis in accordance with the
Generally Accepted Accounting Principles (GAAP) in India and to comply with the provisions of the Companies
Act, 2013 ('The Act’) and the Accounting Standard specified under section 133 of the Act. All items of income and
expenditure that have a material bearing on the financial statements are recognized on accrual basis. The accounting
policies have been consistently applied by the Company and are consistent with those used in the previous year,
(except where a newly issued accounting standard is initially adopted or a revision in the existing accounting
standard requires a change in the accounting policy hitherto in use).

b) Use of estimates

The preparation of the financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the reported balances of assets and liabilities and disclosures relating to contingent
liabilities as at the date of the financial statements and reported amounts of income and expenses during the
period. Examples of such estimates include useful life of property, plant and equipment, intangible assets and
provision for taxes.

Accounting estimates could change from period to period. Actual results could differ from those estimates.
Appropriate changes in estimates are made as the Management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in which
changes are made and, if material, their effects are disclosed in the notes to the financial statements.

¢) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

Expected to be realised or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

e & & 0

All other assets are classified as non-current.
A liability is current when:

e [t is expected to be settled in normal operating cycle
e ltisheld pr:manlv ’ro; t_hepurpusu of trading




Kritilabs Technologies Private Limited - (CIN : U74999TN2019PTC128763)
(Formerly known as Kritilabs Technologies LLP)

Notes to the financial statements for the year ended March 31, 2023

(All amounts are in Indian Rupees (3), unless otherwise stated)

e It is due to be settled within twelve months after the reporting period. or
e There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period
The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

d) Expenditure

Expenses are accounted on accrual basis and provisions are made for all known losses and liabilities. Costs
associated with providing various services are accrued at the time when related revenues are recognized.

e) Property, plant and equipment

Property, plant and equipment, capital work in progress are stated at cost, net of accumulated depreciation and
accumulated impairment losses. if any. The cost comprises purchase price, borrowing costs if capitalization
criteria are met, directly attributable cost of bringing the asset to its working condition for the intended use and
initial estimate of decommissioning, restoring and similar liabilities. Any trade discounts and rebates are deducted
in arriving at the purchase price. Such cost includes the cost of replacing part of the plant and equipment. When
significant parts of property. plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed,
its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria
are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred.

Items of stores and spares that meet the definition of property, plant and equipment are capitalized at cost and
depreciated over their useful life. Otherwise, such items are classified as inventories.

Gains or losses arising from derccognition of property, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit and loss when the asset is derecognized.

The company identifies and determines cost of cach component/ part of the asset separately, if the component/
part has a cost which is significant to the total cost of the asset and has useful life that is materially different from
that of the remaining asset.

Property. plant and equipment held for sale is valued at lower of their carrying amount and net realizable value.
Any write-down is recognized in the statement of profit and loss.

f) Depreciation on property, plant and equipment

Depreciation on property, plant and equipment is calculated over their estimated useful lives using the Straight-
line method, as per Schedule IT of Companies Act, 2013, except for Plant and machinery — IoT devices which is
based on the useful lives estimated by the management. The company has used the following rates to provide
depreciation on its property, plant and equipment.




. Kritilabs Technologies Private Limited - (CIN : U74999TN2019PTC128763)
(Formerly known as Kritilabs Technologies LLP)

Notes to the financial statements for the year ended March 31, 2023

(All amounts are in Indian Rupees (3), unless otherwise stated)

Asset Description Useful life (years)
Plant and equipment - IOT devices 5
Plant and equipment - others 15
Office equipment 5
Furniture and fixtures 10
Computers 3-6

The residual values, uscful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

g) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if any.

Costs incurred towards purchase of computer software are amortised using the straight-line method over a period
based on management's estimate of useful lives of such software being 3 years, or over the license period of the
software, whichever is shorter.

The amortization period and the amortization method are reviewed at least at each financial year end. If the expected
useful life of the asset is significantly different from previous estimates, the amortization period is changed
accordingly. If there has been a significant change in the expected pattern of economic benefits from the asset, the
amortization method is changed to reflect the changed pattern. Such changes are accounted for in accordance with
AS 5 Net Profit or Loss for the Period, Prior Period Items and Changes in Accounting Policies.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when
the asset is derecognized.

Research and development costs
Research costs are expensed as incurred. Development expenditure incurred on an individual project is
recognized as an intangible asset when the company can demonstrate all the following:
e The technical feasibility of completing the intangible asset so that it will be available for use or sale
Its intention to complete the asset
Its ability to use or sell the asset
How the asset will generate future economic benefits.
The availability of adequate resources to complete the development and to use or sell the asset
The ability to measure reliably the expenditure attributable to the intangible asset during development.

Following the initial recognition of the development expenditure as an asset, the cost model is applied requiring the
asset to be carried at cost less any accumulated amortization and accumulated impairment losses. Amortization of
the asset begins when development is complete and the asset is available for use. It is amortized on a straight-line
basis over the period of expected future benefit from the related project. Amortization is recognized in the statement
of profit and loss. During the period of development, the asset is tested for impairment annually.

h) Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment
based on internal / external factors. An impairment loss is recognized in the statement of profit and loss where
ever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is greater of asset’s
net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted to
their present value at the weighted average cost of capital. An impairment loss is reversed in thaaRASHt of




. Kritilabs Technologies Private Limited - (CIN : U74999TN2019PTC128763)
(Formerly known as Kritilabs Technologies LLP) .

Notes to the financial statements for the year ended March 31, 2023

(All amounts are in Indicn Rupees (), unless otherwise stated)

profit and loss if there has been a change in the estimates used to determine the recoverable amount. The carrying
amount of the asset is increased to its revised recoverable amount, provided that this amount does not exceed the
carrying amount that would have been determined (net of any accumulated amortization or depreciation) had no
impairment loss been recognized for the asset in prior years.

i) Leases

Where the company is a lessee

Assets acquired under leases where a significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases. In respect of operating lease, rentals and all other expenscs are treated as’
revenue expenditure. Operating lease payments are recognized as expenses in the statement of profit and loss
account on a straight line basis over the lease term. :

Where the company is a lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership of the asset are
classified as operating leases. Assets subject to operating leases are included in property, plant and equipment.
Lease income on an operating lease is recognized in the statement of profit and loss on a straight-line basis over the
lease term. Costs, including depreciation, are recognized as an expense in the statement of profit and loss. Initial
direct costs such as legal costs, brokerage costs, etc. are recognized immediately in the statement of profit and loss.

i) Borrowing Costs

Borrowing costs that are directly attributable to acquisition, construction or production of a qualifying asset are
capitalized as part of cost of that asset. Other borrowing costs are recognized as expenses in the period in which
they are incurred. To the extent the Company borrows funds generally and uses them for the purpose of obtaining
a qualifying asset, the Company determines the amount of borrowings costs eligible for capitalization by applying
a capitalization rate to the expenditure incurred on such asset. The capitalization rate is determined based on the
weighted average of borrowing costs applicable to the borrowings of the Company which are outstanding during
the period, other than borrowings made specifically towards purchase of qualifying asset. The amount of borrowing
costs that the Company capitalizes during a period does not exceed the amount of borrowing costs incurred during
that period.

All other borrowing costs are expensed in the period in which they occur.

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

k) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. The following specific recognition criteria must also be met before revenue
is recognized:

Sale of goods

Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the goods have
been passed to the buyer, usually on delivery of the goods. The Company collects Goods and Service Tax (GST)-
and other taxes on behalf of the government and, therefore, these are not economic benefits flowing to the Company.
Hence. they are excluded from revenue.




Kritilabs Technologies Private Limited - (CIN : U74999TN2019PTC128763)
(Formerly known as Kritilabs Technologies LLP)
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Income from services

Revenues from remote asset management contracts are recognized pro-rata over the period of the contract as and
when services are rendered. The Company collects GST on behalf of the government and. therefore, it is not an
economic benefit flowing to the company. Hence, it is excluded from revenue.

Interest

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the
applicable interest rate. Interest income is included under the head “other income™ in the statement of profit and
loss.

Dividends
Dividend income is recognized when the Company’s right to receive dividend is established by the reporting
date.

I) Inventory

Raw materials are valued at lower of cost and net realizable value. However, materials and other items held for use
in the production of inventories are not written down below cost if the finished products in which they will be
incorporated are expected to be sold at or above cost. Cost of raw materials is determined on a weighted average
basis. Stores and spares which do not meet the definition of property, plant and equipment are accounted as
inventories.

Work-in-progress and finished goods are valued at lower of cost and net realizable value. Cost includes direct
materials and labour and a proportion of manufacturing overheads based on normal operating capacity. Cost is
determined on a weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

m) Foreign currency transactions

Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount
the exchange rate between the reporting currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-
monetary items, which are measured in terms of historical cost denominated in a foreign currency, are reported
using the exchange rate at the date of the transaction. Non-monetary items, which are measured at fair value or
other similar valuation denominated in a foreign currency, are translated using the exchange rate at the date when
such value was determined.

Exchange differences

Exchange differences arising on translation/settlement are recognised as income or as expenses in the period in
which they arise.

i) Taxes on Income

Tax expenses comprise of current and deferred taxes.

Current Taxes

Provision for income tax is made on the basis of the estimated taxable income as per the provisions of Income
Tax Act, 1961 and the relevant Finance Act. :
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Deferred tax

Deferred tax is provided in respect of all material timing differences between the accounting and tax treatment of
income and expenditure, which are expected with reasonable probability to reverse in subsequent periods. The
deferred tax charge or credit and the corresponding deferred tax liabilities or asscts are recognized using the tax
rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax assets are recognized only to the extent there is reasonable certainty that the assets can be realized
in future; however, where there is unabsorbed depreciation or carried forward loss under taxation laws, deferred
tax assets are recognized only when there is a virtual certainty of realization of such assets. The carrying amount
of deferred tax assets are reviewed as at each balance sheet date and written down or. written up to reflect the
amount that is reasonably/virtually certain (as the case may be) to be realized.

0) Employee Benefits
Defined contribution plan
Provident fund and Employee State Insurance

Contributions to Provident Fund Employee State Insurance and are charged to Profit and Loss Account in the
year of contribution. There are no other obligations other than such contribution payable to the respective fund /

scheme.
Defined benefit plan
Gratuity

The liability towards Gratuity of the Company is unfunded. The Company accrues liability for gratuity on
actuarial basis using projected unit credit method as at every financial year end.

Compensated absences
Accrued value of compensated absences is provided based on the actuarial valuation as at every financial year
end.

p) Provisions and Contingencies

Provisions are recognized when the Company has a present obligation as a result of past event. for which it is
probable that a cash outflow will be required and a reliable estimate can be made of the amount of the obligation.
Provisions are not discounted to their present value (except in case of decommissioning. restoration and similar
liabilities that are recognised as cost of Property. Plant and Equipment) and are determined based on best estimate
required to seltle the obligation at the balance sheet date. These are reviewed at each balance sheet date and
adjusted to reflect the current best estimates.

Contingent liabilities are disclosed when the Company has a possible obligation and it is probable that an cutflow
of resources embodying economic benefits may not be required to settle the obligation or where reliable estimate
of the obligation cannot be made.

When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made.

A contingent asset is neither recognised nor disclosed in the financial statements.
q) Segment reporting

The Company's primary segment is identified as business segment based on nature of products and services which
are subject fo similar risk turns and secondary segment is identified based on geographical legatisa of the
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customers as per Accounting Standard-17. The Company is principally engaged in single business segment viz
remote asset management solutions.

r) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share
1o the extent that they are entitled to participate in dividends relative to a fully paid equity share during the
reporting period. The weighted average number of equity shares outstanding during the period is adjusted for
events such as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of
shares) that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.

s) Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-
term investments with an original maturity of three months or less.

t) Cash low statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments
and item of income or expenses associated with investing or financing cash flows. The cash flows from operating,
investing and financing activities of the Company are segregated.
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Note
No.
3 Share capital
Particilars As at March 31,2023 As at March 31, 2022
No. of Shares Rs. In Lakhs No. of Shares Rs. In Lakhs
Authorised
Equity shares of Rs.10 each 5.00.000 50.00 5.00.000 50.00
Preference shares of Rs.10 each 1.00.000 10.00 1.00.000 10,00
6,00,000 60.00 6,00,000 60.00
Issued
Equity shares of Rs.10 each 345713 34.57 3,217,503 32.75
Compulsory Convertible preference shares of Rs.10 each 5.030 0.50 5.030 - (150
3,50,743 35.07 332,533 33.25
Subscribed and fully paid up
Equity shares of Rs.10 cach 345713 34.57 3.27.503 32.75
Compulsory Convertible preference shares of Rs. 10 each 5.030 0.5 5,030 0.50
3.50,743 35.07 3,32,533 33.25
a Maovement in the Equity Share capital during the year.
- As at March 31, 2023 As at March 31, 2022
Particulars -
No. of Shares Rs. In Lakhs No. of Shares Rs. In Lakhs
Shares outstanding at the beginning of the period 3.27.503 32.75 3.21.763 32.18
Issued during the vear 18.210 1.82 5.740 0.57
Shares outstanding at the end of the period 345,713 34.587 3.27,503 32.75
b Movement in Complusory Convertible Preference Share capital during the vear
Tsticikive As at March 31, 2023 As at March 31, 2022
No. of Shares Rs. In Lakhs No. of Shares Rs. In Lakhs
Shares outstanding at the beginning of the period 5.030 0.50 5.030 (.50
Issued during the vear - - = -
Shares outstanding at the end of the period 5,030 0.50 5,030 0.50
¢ Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs 10 per share. Each holder of equity shares is entitled to one vote per share. The
Company shall declare and pay dividends in Indian rupees. The dividend proposed by the Board of Directors shall be subject to the approval of the
sharcholders in the ensuing Annual General Meeting. except interim dividend which can be approved by the Board of Directors.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company. afier distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the sharcholders.
d  Terms and rights attached to preference shares
The Company has only one class of Compulserily Convertible Preference Shares ('CCPS’) having a face value of Rs. 10 per share. The Company CCPS
shall rank senior to all classes of Shares, with respect to dividend distribution of proceeds upon a liquidation event with respect to the Company. The
CCPS shall be converted into ordinary shares in the ratio of 1:1 on or before 23rd April 2040 and shall have voting rights as per the provisions of the
Companies Act 2013,
¢ Details of Ordinary shareholders holding more than 5 percent in the Company
As at March 31, 2023 As at March 31, 2022
Name of the shareholder No. of Shares % against total number Ni of Shaires % against total
of shares number of shares
Maroor Varadarajan Srikrishna 1,79,025 51.78% 1,79,025 53.84%
Lalgudi Natarajan Rajaram 1.20.000 34.71% 1,20.000 36.09%
f  Details of Compulsorily Convertible Preference Sharcholders(CCPS) as at end of the year
S As at March 31, 2023 As at March 31, 2022
R e No. of Shares % of total CCPS_|_No. of Shares | % of total CCPS
Pontagq Nominees Limited 5.030 10(L.00% IEQ o 100.00%
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Note
Nao.

¢ Details of Ordinary Shares held by promoters at the end of the year

As at March 31, 2023 As at March 31, 2022
N4 f the P t 9 i 9 i
ame of the Promotor No. of Shares % against total number N oE Shaves % against total
of shares number of shares
Maroor Varadarajan Srikrishna 1,79.025 51.78% 1.79.025 53.84%
Lalgudi Natarajan Rajaram 1,20.000 34.71% 1.20.000 36.09%
h_ Details of shares issued for consideration other than cash
Particulars FY 2022-23 FY 2021-22 FY 2020-21 FY 2019-20
No of shares 28 1,468 - -
Consideration for the shares issued 1.46 76.70 - -

i As per records of the Company. including its register of shareholders / members and other declarations received from sharcholders regarding beneficial
interest, the above shareholding represents both legal and beneficial ownership of shares.

i No shares were allotted as fully paid up by way of bonus issues and no shares were bought back since incorporation of the Company. The Company has
issued 1,396 ordinary equity shares @ Rs 5,225 per share towards the conversion of 7.303 CCDs during the previous year (Refer note no 5) on 17th
January 2022, In addition, the Company has issued 28 (1,468 previous year) ordinary equity shares without payment being received in cash fo
professionals who has rendered professional services to the Company during the current financial vear.

4 Reserves and surplus

Securities premium

Balance at the beginning of the year
Additions during the vear
Deductions during the year

Balance at the end of the year

Surplus /(Deficit) in Statement of Profit and Loss
Balance at the beginning of the vear

Transfer from statement of profit and loss

Balance at the end of the year

Share options outstanding account *

As at As at
March 31,2023 March 31, 2022

1,105.65 806.31

1.46 299.34

1,107.11 1,105.65

316.81 83.57

324.23 233.24

641.04 316.81

278.79 278.79
2.026.95 1,701.26

* 5346 share options were granted & vested to employees and the same can be exercised upon the event as per the Kritilabs' - Employee stock option

© scheme 2020.

(This space has been intentionally left blank)
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. As at As at
Aghorls i g gl March 31,2023 March 31,2022
5 Long-term borrowings

Secured

Term loan from banks * 662.69 1.039.52

Unsecured

Term loan from banks # - 19.29

Term loan from financial institutions * 5.67 44.74

External commercial borrowings #* 82.18 75.81

Loan from directors & 58.76 157.45

Compulsorily convertible debentures ## 73.23 73.23

Less: Current maturity of long term borrowings (refer note 7) (352.29) (656.20)
530.24 753.84

“Term loan from Banks are secured against all assets of the Company and are repayable in 30 months with the interest rate raning 8.63% to 10.96%

per annum.

“T'erm loan from Banks are unsecured and are repayable in a period of 24 to 46 months with the interest rate ranging from 8% to 19% per annum.

ATerm loan from financial institutions are unsecured and are repayable in a period of 24 to 40 months with the interest rate ranging from 14% to

22% per annum.

**The Company has availed ECB to the extent of USD 100,000 and repayable in 3 years. The intetest rate is 6 months USD LIBOR + 450 bps. The
company has transferred the ECB loan from HSBC bank to HDFC bank due to change in the RBI regulation and the interest till 31st March 2023

has been paid during the current financial year.

*The loans from directors are interest free and are repayable affer 1 year subject to available cash flows in the Company.

*The Company has issued 7.323 Compulsory Convertible Debentures ('CCD') of face value Rs. 1000 per CCD issued on 17th February, 2021 with
a coupon rate of 12% per annum and the same can be converted into equity shares on or before 17th December, 2023,

6 Long-term provisions
Provision for employee benefits
Provision for compensated absences
Pravision for gratuity

7 Short-term borrowings
Demand loans from banks *
Cash credit from banks
Current maturity of long term borrowings (refer note 5)
Inter-corporate deposits #

4047 14.44
38.40 29.56
78.87 44.00
25.66 25.66
134.40 159.01
352,29 656.20
512.35 840.87

* The Company has availed working capital demand loans from HDFC bank with an interest rate @ 10% p.a. which are repayable on demand.




Kritilabs Technologies Private Limited - (CIN : U74999TN2019PTC128763)
- (Formerly known as Kritilabs Technologies LLP)

Notes to the financial statements for the year ended March 31, 2023

(All amounts are in lakh Indion Rupees (2), unless otherwise stated)

- . As at As at
Mote N Farticulan March 31,2023 March 31,2022
8 Trade payables
Total outstanding dues of micro and small enterprises - -
Total outstanding dues of creditors other than micro and small enterprises 90.17 7548
90.17 75.48
Trade payables ageing Schedule
As at March 31, 2023
Particulars Less than | year 1-2 years 2-3 years More than 3 years Total
MSME -
Others 77.28 12.89 90.17
Disputed dues - MSME -
Disputed dues - others -
77.28 12.89 - 90.17
As at March 31, 2022
Particulars Less than 1 year 1-2 years 2-3 years More than 3 years Total
MSME - - - -
Others 75.45 0.03 - 75.48
Disputed dues - MSME - - - -
Disputed dues - others - - - -
75.45 0.03 - 75.48
As there is no due dates specified in the contracts with the suppliers. ageing computed based on the date of the transaction.
9 Other current liabilities
Employee compensation payable 82.72 87.85
Payable to directors 146.16 165.97
Interest accrued on borrowings (due) 8.31 12,94
Liability for other expenses 39.09 46.50
Reftundable Security deposits from customers 31.34 -
Advances from customers - 0.97
Statutory liabilities 73.06 95.44,
380.68 409.67
10 Short-term provisions
Provision for employee benefits
Provision for compensated absences 6.76 236
Provision for gratuity 0.56 0.84
Others
Provision for income tax 345.87 137.87
353.19 141.07

al=

DGJQQQ?,‘SEGU-}1
Uy




9508 - 1BI0L, * oFt 1MoL
665 = “SIX ¢ uml) A0y - - SIA { uny) A0
s90z = Ik T - = 1K ez
A I SIS . : S16. 2|
5 5 UK | Ly ss) - 'y A | uey) ssa]
- . ssaados g w spaafory - ssaudoag w spafoag
- - papuadsns Spvaodmay 3afosg - - papuadsns Aparaodmay sivaloag
TTOT “1€ YMEW  £TOT ‘1€ YMERW SIBIILIEG TIT'IE YMEW  £T0TIE _._Eus__ cagpnanatg
1.5y U sy LAY 188y
NPAYDS BRI WawWdo[aAap JIFPUN KIIWE IISuEIU] TPtk BuRaE ssaagosd-uipaom [Ende)
- - €T0T “T¢ YMIBEY I8 S8 2d0R[Rg [ 3 0t mumvnn YIE YMEIN I8 SE our|eg
95'08" 95°08" pasijmide) . = : pestjende)
i + SUOTHppY orr & [0 SUONIpPY
95°08 95'08 7707 ‘10 pady e sy = ;! " ZT07 '10 |dy 18 sy
g saxAap 101
1], iy ._i_w .u._ m.. SABMMLIE ] €30, SN0 - yupmifinba SAR[NANAR]
LR L ALl PuE Juey|
Wamdojasap 1apan sjosse ajquauneng  (p) |1 ssaamoad-uryiom (Ende)  (9) 1]
IL'ES IL'ES * F6IS6'1 SPPT _mu.m. s89 #STT SRPHR'T €707 "I WIEI 18 su uvjug
STEl 3 STFI 66697'T 911 1€ o'y z1nl PTIRTT TTOZ '1E UMY ¥ S8 SouE[eq
MO0 19N
7999 S8'9T LL'6E TFTEL] R6'6T 61'1 ITT SL'L BT069'1 €207 "€ UMEW )8 S8 D0ERY
= = - - = . = - - |BSOASIP U0 [P12A2Y
0oy 89T sTEl 69°€59 F 6 LEO G911 stl L9TFe afaeyp uoneraidag
592 L2 9 Lt F6'DT 80 S0°1 0£9 19°8F0°'1 TTOT "1€ YIB I8 58 duujeg
- = = = - - - - - [esodsip 0o [BsIAY
Ly | * 9TEl SFHEE ElL =l (4] L RO'AES afunyo uonmnaidag
STEl = 9TEl LT6IS I8°E1 LS50 oo oy £5°66F 1207 ‘10 pady 2w sy
wonEadap pagmnIy
££°071 9508 LL'6E SE'ERY'E £rrs (183 %0°6 £L0E E£I'SRE'E £T0T "1E YT JE S¥ DuBEY
- - - - - - - - spesodsi]
9508 9508 2 FYSEE £8°1T Len 0¥ 16€1 BTE6T SUMNPPY
LLGE > LLGE ILLFE'E 9s°TE fR'E s0's o1 S8'68T°C TTOT "IE UMRR I SE JouRug
- = - - - . » - - s{esodsiq
& = i LTLFY IR 691 9€1 SED 8 PEY FOOWMPPY
LLGE * LL6E FHOOL'T I$€T L4 4 69°¢ L0791 £0'689°C 1202 “10 14dy 1 sy
UOTNIEA ID 180 )
sa|qiueiu) QIBMIOS . S2AN)NL) stuawdinba Eu__u-o % Eu«r..uh.:.u
Uil Puposg aagndmn 110k, e pue armypuan g BRITTTSY ik x i .
bl pue jurig pum JuEjd
SIINSE u.a.mw..-._._ (a1 1awdsnba pue juepd * oag  (#) 11

sjasse a|qiduwioy p juawdinba puw juepd ‘Ausadosg |
TRIEN ONPALLANIN SYajten ') saainny WRIPUY WYEE 16 240 Sfanow Ji
£202 *I£ WPIFI PAPUI Jwd4 I J0] STUIWAEIS [BRURUY Y] 03 SJ0N
([ SMTGOMEI2 [ SYORILY S0 Moy At f)
(E9L8Z 1D LdGIOINLEGETLN F NID) - PRI | AL SAB0JOUNa |, SqUIIY




Kritilabs Technologies Private Limited - (CIN : U74999TN2019PTC128763)
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(Al amounts are in lakh Indian Rupees (T), unless otherwise stated)

Note Pactioutins As at As at
No. " March 31, 2023 March 31, 2022
12 Long term loans and advances
(Unsecured, considered good unless stated otherwise)
Security deposits 91.34 63.18
21.34 63.18
13 Other non-current assets
{Unsecured, considered good unless stated otherwise)
Income tax assets (net) 207.61 9251
Deposits with original maturity more than 12 months* 725.34 605.98
[nterest acerued on lixed deposits - 22.44
932.95 720.93
*Held for guarantee with bank
14 Deferred tax asset [Net]
Deferred tax asset (net) 94.63 10.40
94.65 10.40
15 Current Investments
{Lower of Cast and net realisable value)
Units in mutual funds 150.84 -
150.84 -
16  Inventories
(Lower of Cost and net realisable value)
Raw materials and components 60.91 40.44
Work in progress 2.80 2.03
Finished goods * 3.23 22.66
66.94 65.13
* Finished goods comprise of Locks, controllers, GPS, GSM etc..
17  Trade receivables
Unsecured, considered good 56(.49 490.97
Unsecured, considered doubtful - =
560.49 490.97
Ageing of trade receivables:
As at March 31, 2023
§ N .
Liews thwn § 6 months- 1 yr. 1-2 yrs. Aone ek Fotal
months YIS,
(i) Undisputed Trade receivables —
considered good 556.98 3.38 0.13 - 560.49
(ii) Undisputed Trade Receivables -
considered doubtful L = u = ¥
(ifi) Disputed Trade Receivables
considered good . ’. 1 - =
(iv) Disputed Trade Receivables -
considered doubtful i : J = 2
For, 5 556.98 338 0.13 -
r'/-'C- f.‘-";/"—_‘
9‘. 7 . \ -
r:{Eifm Regn. No.: \
o\ ooy |

/520001
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Note Partical As at As at
No. o March 31,2023 March 31, 2022

Aveing ol trade receivables:

As at March 31, 2022
Less than 6 More than 2

iy 6 months- 1 yr. 1-2 yrs. R Total

(i) Undisputed Trade receivables — :
considered good 445,70 2.70 42.57 - 490.97 F
(ii) Undisputed Trade Receivables — ”
considered doubtful = - - 2 = Iii .
(iti) Disputed Trade Receivables [
considered good - - - - = :l:
{iv) Disputed Trade Receivables - I
considered doubtful - - - - - E{

445.70 2.70 42.57 - 490.97 i

As there is no due dates specified in the contracts with the customers, ageing computed based on the date of the transaction.

18 Cash and cash equivalents
Balances with banks:

- In current accounts 49.60 64.50
- In Fixed Deposit - 190.00
Cash on hand 0.36 -
49.96 254.50
19  Short term loans and advances
Rental deposits 23.60 21.71
Advance to ESOP Trust 2.03 =
Advance to suppliers 8.21 4.96
Emplovee advances 275 3.86
Prepaid expenses 13.71 -
50.30 30.53

(This space has been intentionally left blank)
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For the year ended For the year ended

gl Sl March 31, 2023 March 31, 2022
20 Revenue from operations
Sale of services - domestic 4,270.62 3.800.27
Sale of products - domestic - -
4,270.62 3.800.27
Less: GST = 651.46 §79.70
3,619.16 3,220.57
21 Other income
Interest income 30.34 27.51
Creditors no longer payable - 15.38
Profit on sale of investments 4.96 B
Reward reccipt 10.00 -
Other income E 0.40
45.30 43.29
22 Cost of services & materials consumed
Inventory at the beginning of the year 65.13 102.41
Add: Purchases 537.99 408.96
Less: Consumed for manufacturing leased 10T devices (refer note:28) -259.96 -375.73
Less: Inventory at the end of the year -66.94 -65.13
276.22 70.51
Add: Expenses relating to joint development (refer note;33) - 86.47
276.22 156.98
23 Employee benefits expense
Salaries, wages and bonus (refer note:28) 900.19 681.78
Directors remuneration 63.00 63.00
Employee stock option - 278.79
Contribution to provident and other funds (refer note:28) 83.76 71.93
Gratuity 8.56 12.30
Compensated absences 32.43 5.15
Staff welfare expenses 51.72 44.24
1,139.66 1,157.20
24 Finance costs
Interest on borrowings (refer note:28) 126.79 151.54
Interest on others 5.41 1.90
Bank charges Tonid 20.40
139.97 173.84
25 Depreciation and amortisation expense
Depreciation on Property, plant and equipment (Refer note 11 (a)) 653.69 55845
Amortisation of intangible assets (Refer note 11 (b)) 40.10 13.26
693.79 571.71
26 Other expenses
Rent (refer note:28) 55.44 51.82
I.egal and professional charges (refer note:28) 379.70 364.66
Power and fuel 9.22 10.27
Rates and taxes 0.56 1.26
Repairs and maintenance - office equipments 28.29 31.34
Travelling and conveyance expenses (refer note:28) 59.18 46.01
Communication and postage 369.78 334,31
Audirors remuneration™ 7.40 7.40
Irrecoverable receivables written off . 38.04 22.80
Net loss on Exchange flautuation T 6.42

12.81
966.84

Miscellaneous expenses (refer note:28)




Kritilabs Techneologies Private Limited - (CIN : UT74999TN2019PTC128763)
(Formerly kiown as Kritilabs Technologies LLP)

Notes to the financial statements for the year ended March 31, 2023
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Note No. Particulars

For the year ended
March 31,2023

For the year ended
March 31, 2022

Auditors remuneration®
- Statutory audit

- Tax audit

- GST audit

- Other services

27 Earnings per share (EPS)
Profit tor the year
Weighted average equity shares outstanding (nos.)
Basic¢ earnings per share (Rs.)
Weighted average equity shares outstanding (nos.)
Diluted earnings per share {Rs.)
Nominal value of equity share (IRs.)

7.00 7.00

0.40 0.40

7.40 T.40
32423 233.24
3.33.680.05 3.29.068.27
9717 70.88
3,38,710.05 339.552.27
95.73 68.69
10.00 10.00

The weighted average number of equity shares for the purposes of basic and diluted earnings per share reconeiles to the
weighted average number of equity shares used in the calculation of basic and diluted camings per share s follows:

For the year ended For the year ended
Particulars March 31, 2023 March 31, 2022
Weighted average number of equity shares used in the caleulation of
basic earnings per share 3,33,680.05 3,29.068.27
Adjustment:
Compulsory Convertible preference shares ("CCPS") * 5.030.00 5,030.00
ESOP nol issued # - 5454.00
Weighted average number of equity shares used in the calculation of
diluted earnings per share 3,38,710.08 3,39,552.27

Note: *While considering the Compulsory Convertible Debentures("CCDs") the EPS becomes Anti- dilutive, Hence it has not

been considered as per AS 20 "Famings Per Share".

# While considering the ESOPs, there is no adjustment required for ESOP during the current year as the company has issued

the shares to ESOP trust.

18 Capitalization of expenditure
Cost of materials consumed (refer note:22)
Salaries, wages and bonus (refer note:23)
Contribution to provident and other funds (refer note:23)
Legal and professional charges (refer note:26)
Rent (refer note:26)
Travelling and convevance expenses (refer note:20)
Miscelleneous expenses (refer note:26)
Finance cost (refer note:24)

259.96 375.73
19.15 37.06
2.27 1884
4.33 14,68
11.97 10.54
- 11.38
1.99 1147

- 11.39
299.67 480.78

During the vear, the Compuny has capitalized the above expenses of revenue nature 1o the cost of property, plant and
equipment - 0T devices / Capital work-in-progress, Consequently, expenses disclosed under the respective notes are net of

arnounts capitalized by the Company.

(This space has been intentionally left blank)
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(Formerly known as Kritilabs Technologies LLP)

Notes to the financial statements for the year ended March 31, 2023

(All amounts are in lakh Indian Rupees (), unless otherwise stated)

Note No. Particulars

29  Related party disclosure

a. |[Name of the related party and nature of relationship

Name of the related party Relationship
Maroor Varadarajan Srikrishna Director
Lalgudi Natarajan Rajaram Director
Nirmala Varadarajan Director
Particulars March 31, 2023 March 31, 2022

b. |Transactions with related parties

Loans obtained from directors
Maroor Varadarajan Srikrishna - 62.60
Lalgudi Natarajan Rajaram - =

Repayments of loans to directors

Maroor Varadarajan Srikrishna 98.70 139.46

Lalgudi Natarajan Rajaram - 16.46

Director's remuneration

Maroor Varadarajan Srikrishna 33.00 33.00

Lalgudi Natarajan Rajaram 24.00 24.00

Nirmala Varadarajan 6.00 6.00
c. |Amount due to / from related parties

Payable to Directors (incl. remuneration)

Maroor Varadarajan Srikrishna 82.06 87.32
Lalgudi Natarajan Rajaram 53.30 60.22
Nirmala Varadarajan 10.80 18.43
Loans Payable

Maroor Varadarajan Srikrishna 57.76 156.25
Lalgudi Natarajan Rajaram 1.20 1.20

30  Segment Reporting

The Company operates in a single operating segment, viz. "remote asset management solution" which is the only
reportable business segment and in only one geographic segment as per "Accounting Standard-17". Since the
Company's entire business is remote asset management solution, the Chief operating decision maker review the
financial statement as one segment for making operating and financial decision accordingly, there are no other
primary segment. Thus, the segment revenue, segment results, total carrying value of segment assets, total carrying
amount of segment liabilities, total cost incurred to acquire segment assets, total amount of depreciation and
amortisation during the year are all as reflected in the financial statement as at and for the year ended March 31,
2023,




Kritilabs Technologies Private Limited - (CIN : U7T4999TN2019PTC128763)
. (Formerly known as Kritilabs Technologies LLF)

Notes to the financial statements for the year ended March 31, 2023

(All amounts are in lakh indian Rupees (), uniess otherwise stated)

Note No. Particulars
31 Employee benefits obligation
Defined benefit plan
(a) Gratuity
The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a
gratuity on departure at 15 days salary (last drawn salary) for each completed year of service subject to a maximum of Rs. 20
lakhs. The scheme is unfunded and accordingly the disclosures relating to plan assets are not provided. The entity has
compuled its value of defined obligation based on projected units credit (PUC). Experience adjustments has been disclosed
based on the information available in the actuarial valuation report
The following tables summarize the components of net benefit expense recognized in the statement of profit and loss and the
funded status and amounts recognized in the balance sheet.
A. |Changes in defined benefit obligation ("DBO’) For the year ended For the year ended
March 31, 2023 March 31, 2022
Present value of obligation at beginning of the year 30.39 18.09
Current service cost 16.87 14.64
Interest cost 2.30 131
Actuarial (gain) / loss (10.61) (3.65)
Benefits paid . -
Present value of obligation at end of the year 38.95 30.39
B.  [Net (asset)/liability recognised in the balance sheet as at year end Ak As at
March 31, 2023 March 31, 2022
Present value of obligation at end of the year 38.95 30.39
Fair value of plan assets - =
Unrecognised past service cost = T
Net (asset)/liability in the balance sheet 38.95 30.39
. For the year ended For the year ended
€. Expenses recognised in the statement of profit and loss March 31, 2023 March 31, 2022
Current service cost 16.87 14.64
Interest cost 2.30 1.31
Actuarial (gain)/loss recognised in the period -10.61 -3.65
Total expenses recognised in the profit and loss statement for the year 8.56 12.30
D Assumptions and experience adjustments for the purpose of] For the year ended For the year ended
" |actuarial valuation March 31, 2023 March 31, 2022

Actuarial assumptions
Mortality table
Discount rate

Salary escalation rate

Attrition rate

Expected average remaining service
Retirement Age

Net defined benefit obligation
Defined benefit obligation
Plan assets

Surplus / (deficit)

TALM{2012-14)Ult

71.52%
7.00%
10.00%
30.57
60.00
38.95
(38.95)

TALM(2012-14)Ult
7.56%

7.00%

10.00%
30.84
60.00

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary i
mortality. The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions

end of the reporting period, while holding all other assumptions constant. The results of sensitivity analysis is given below,
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{Formerly known as Kritilabs Technologies LLF)

Notes to the financial statements for the year ended March 31, 2023

(Al amounts are in lakh Indian Rupees (), unless otherwise stated)

Note No. Particulars
Impact on defined benefit obligation
- Parti
# ogiocicinl For the year ended For the year ended
March 31,2023 March 31, 2022
(i) Discount rate _
- 1% increase (+100 BP) 34.71 26.65
- 1% decrease (-100 BP) 44.11 35
(ii)  |Salary growth rate
- 1% increase (+100 BP) 43.98 34.85
- 1% decrease (-100 BP) 34.76 26.71
(iii)  |Attrition rate
- 1% increase (+100 BP) 38.20 29.68
- 1% decrease (-100 BP) 39.73 31.11
{b)  Short term compensated absences
The assumptions used for computing the short term accumulated compensated absenses on actuarial basis are as follows:
A.  |Actuarial assumptions For the year ended For the year ended
March 31,2023 March 31,2022
1 Discount rate 7.53% 7.56%
2 Salary escalation rate 7.00% 7.00%
: A S : For the year ended For the year ended
B. Change in pr t value of obligation during the ye.
S I pemiei valug 86 SNG R Gatiny et March 31,2023 March 31,2022
Present value of obligation at beginning of the year 16.80 11.65
Current service cost 27.76 11.87
Interest cost 1.19 0.84
Actuarial (gain)/loss 3.47 -7.56
Benefits paid -2.00 -
Present value of obligation at end of the year 47.22 16.80
C N liabili ised in th | As at As at
s et (asset) / liability recognised in the balance sheet as at year end March 31, 2023 March 31,2022
Present value of obligation at end ol the year 47.22 16.80
Fair value of plan assets at end of the year - -
Net (asset) / liability in the balance sheet 47.22 16.80
. e For the year ended For the year ended
D. |Expenses recognised in the statement of profit and loss March 31, 2023 March 31, 2022
Current service cost 27.76 11.87
Interest cost 1.19 0.84
Actuarial (gain) / loss recognised in the period 347 -7.56
Expected return on plan assets - -
Total expenses recognised in the profit and loss account for the year 32.42 515
The above disclosures are based on information furnished by the independent actuary and relied upon by the auditors
(¢)  Contributions to defined contribution plan:

During the year. the Company recognized Rs. 66.86 lakhs (March 31, 2022 - Rs. 57.89 lakhs) to Provident Fund under defined
contribution plan and Rs. 16.75 lakhs (March 31, 2022 - Rs. 14.04 lakhs) for contributions to Emplovee State Insurance
scheme in the Statement of profit & loss. In addition to the above, the Company had capitalised an amount of Rs. 1.54 lakhs
(March 31. 2022 - Rs. 17.94 lakhs) of Provident Fund under defined contribution plan and Rs.0.73 lakhs (March 31. 2022 - Rs.

0.90 lakhs) of contribution to Employee State Insurance scheme.




Kritilabs Technologies Private Limited - (CIN : U74999TN2019PTC128763)
(Farmerly known as Kritilabs Technologies LLP)

Notes to the financial statements for the year ended March 31, 2023
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Note No.

Particulars

32

33

34

(a)

(b)

36

37

Leases

The Company is operating its business in the rent premises and the same is under operating lease. Lease rentals paid and during the year to
the financial statement on operating leases taken by the company aggregate to Rs. 67.41 lakhs (previous year Rs 62.36 lakhs). The future
expected minimum lease payments under operating lease are us follows:

Particulars SRR QAL
March 31, 2023 March 31, 2022
Not later than one year 35.56 60.30
More than one year but not more than 5 vears - 35.56
Later than 5 vears - -

During the previous vears, the Company has received funds as part of a joint programme for asset development meant for deploying into the
business of the Company.In the previous year, as per the terms of the arrangement with joint partners, the Company has repaid these funds
along with agreed share in the profits generated from such jointly developed assets. The management contends that these funds are in the
nature of quasi equity joint venture funding and not borrowings.

Capital and other commitments
a. Estimated amount of contracts to be executed on capital account and not provided for (net of advances) is Nil (March 31, 2022: Nil). Other
commitments are cancellable at the option of the Company and hence not disclosed.

b. The Company has a contractual obligation on account of the sale of devices with the dealer to buyback devices in case of occurance of
specific set of events. The probability of occurance of such event is unlikely.

Litigations and claims

Note 1:

i. Maiters wherein management has concluded the Company’s liability to be probable have accordingly been provided for in the books.

ii. Matters wherein management has concluded the Company’s liability to be possible have accordingly been disclosed under Note 34 (b)
Contingent liabilities below.

iii. Matters wherein management is confident of succeeding in these litigations and have concluded the Company’s liability to be remote. This
is based on the relevant facts of judicial precedents and as advised by legal counsel which involves various legal proceedings and claims, in
different stages of process.

Note 2: Contingent liabilities

As at As at

Particulars March 31, 2023 March 31,2022

Guaraniees given by the Bank 270.19 262.20

The company has provided bank guarantees worth Rs. 270.19 lakhs towards the performance guarantee to M/s Indian Oil Corporation
Limited for a tenure of 36 months,

Imported and indigenous raw materials, components and spare parts consumed

Parkicslsin For the year ended For the year ended
March 31, 2023 March 31, 2022

Imported 70.50 -
Imported % to total 13% 0%
Indigenous 465.68 53271
Indigenous % (o total 87% 100%
Total (refer note:22) 536.18 532.71
Total % 100% 100%

Expenditure in foreign currency (accrual basis)

Particulars

For the year ended

For the year ended -

March 31, 2023 March 31, 2022
Legal and professional charges 7.42 18.44
Interest on Compulsorily Convertible Debuntures 10.34 21.03
Interest on external commercial borrowings 13.29 3.82
Total : 31.05 /5 0GIESN 43.29
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Note No.

Particulars

38

39

40

41

42

(2)

(b)

(<)

(d)

(e)

(H
(2)

Earnings in foreign exchange

Particulars

For the year ended
March 31, 2023

Faor the year ended
March 31, 2022

Export of services

Total

Value of imports calculated on CIF basis

The Company has imported goods worth Rs. 84.50 lakhs in the current year, (March 31, 2022 : Rs. Nil).

Unhedged foreign currency exposures

As at March 31, 2023 As at March 31, 2022
Particulars Amount in foreign Rs in lakhs Amount in foreign Rs in lakhs
currency currency
ECB Loan (USD) 1.00,000 32.18 1,05,037 79.63
The Company has not entered into any derivative contracts to hedge the risk of forex rate fluctuations during the year.
Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
The Company has identified the vendors based on the registration certification shared by the suppliers.
Particulars At anis
March 31, 2023 March 31, 2022
Principal amount due to micro and small enterprises Nil Nil
Interest due on above Nil Nil

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006
along with the amounts of the payment made to the supplier beyond the appointed day Nil Nil
during each accounting vear

The amount of interest due and payable for the period of delay in making payment
{which have been paid but beyond the appointed day during the year) but without adding| Nil Nil
the interest specified under the MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year Nil Nil

The amount of further interest remaining due and payable even in the succeeding years.
until such date when the interest dues as above are actually paid to the small enterprise
for the purpose of disallowance as a deductible expenditure under section 23 of the
MSMED Act 2006

Nil Nil

Relationship with strike off companies
The company's search based on publicly available database on struck off companies did not reveal any transactions with such companies.

Other disclosures

The Company has not been declared as willful defaulter by any bank or financial institution and there is no charge pending to be registered
with the Registrar of the Companies

No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or Kind of funds) by
the Company to or in any other person(s) or entity(ies). including foreign entities (“Intermediaries™) with the understanding, whether recorded
in writing or otherwise. that the Intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries).

The Company has not received any fund from any party(s) (Funding Party) with the understanding that the Company shall whether, directly
or indirectly lend or invest in other persons or entities identified by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries

The borrowings from banks and financial institutions have been used for the purposes for which it was taken at the balance sheet date.

The Company does not have any Benami property, where any proceeding has been initiated or pending against the company and benami
properiy.

= ¥ Y : : ’ . i
The Company does not traded or invested in Crypto currency or virtual currency during the financial perigd. ES[% ;
The Company does not have any transaction which is not recorded in the books of account that has been surrendefgde disclosed agas
during the year in the tax assessments under the income tax act. 1961 (such as, search or survey or any of the relvanf Vi"’fﬁ-’—‘{! ﬁmh"’ dome
tax Act, 1961.) i

-

a7 |

CH




|
F

£L0¢ Rquadas i) g
| aned
9GSTERRO INICT

oAl
unleinpeaey wjraiy

£T0Z “1aquinndodg ) (e
TS 23y

065FFTED NId

._.u—u_u.:n.__

BUysLLS UelepRIT A 40005y

N

PRYRULY AIVALLY SAHB0[0BHIAY SEEILIY

SAOPIAIY JO PAROG A} JO JIRYDG 1O PUE 10 4

£107 “Iaquindag i i
mm:_ﬁ_—-b ﬂﬂ—_..

PSETIT ON drsmquify
aminieg

ATUINY BUESEL] §

i

$1000ES/S066£00 0N UOURISEIY ully |v 1)
SHBIMBODY paraLeg)

711 WIHURIHUES PUE ARYPLS 4Md 404

UOWBIY ISR § T34 Sigl 08 MLIOJUOD 0 “AIRSEI0U Adm PAISSEM ¢ padnosian uaag aaey samiy rEad snomay

saundy aead snolsaag  op
‘Amedmn )y o o) dqrorjdde 100 s1 DRI WHEIAUT U0 WM A1) Iokeds Buumiougmmen w padeiue Ajuwunsd s fusdwo)) sy sy 4
VN WAl VN peacqdun epdiey Ivd ErLHTERIER # WIUEIALL U0 WnY
‘onei pakodwe mdey s o .
JO WIMB1 JO ITAU L U PANSAI SBY |16 w aseanny PO EC %51 €1 SoLT 61 pasofdua mde) Lad ey padojduia e ) uo winiy
o S o L,
uposd 19U JO WA AP W parsal s svoruado m asrarog OLee PerTL e’ b 1vd Mng onkt il 1aN
fiiind LOY09 L' BY'G- L IMUIAA J2aN sauny ot o) Eidea RN
feNtden 15U §O ISEALNUT SO W PN SEY INLIAAL UT S| Burprom afesany .
“IBAGILMY AjqeARd 0 25EIO0 AP W pAnsM ST 5 - sapqueiud .
sarqeded apes sfeiase ur sonanpas qus sasegamd W asarouy sceel L 0s9 apuLn afniony ity i g3 PR AT SRR o
1A 5 .
. O o 800 899 i anusal jaN SO GTEr HAGWIN SIGATINNY PRIL
F[EATIIDN JO ISHAIM A WL PAYNSA SEY INWIA3L UT IER3I0U| AP AFERAY %
“anowny Aiojuaam W o e L 3
aSHIOUL N1 W PAJIS3E SPY PAMNSUO (BLIZPW 1 Y aseauou) L C L a8 [ i b 5002 L DRy A0 (s
Ay Bo wmiar o o 9sea1aap MRS I WY papnsAl g o Ayby s1aployareys ; N
TS o pwe poaswamm se Aymba slppoypngs  aFwuaay 8L YBELL HB0'LL Iadunay ¥d AR oy Ambg w0 TRy
ater uougadag) - 1))
o) 3 % U0 JSAEAME T 58| F0UL]
BIIADD DNAING 10IC] ) PASERINM | 1EAA RourUy AL o8°C 9571 r )| prdeata L sasang R e e e sauL ], ones affeRand saas 19a0]
L Fuump ueep Mp o quaweSdar R VEQIET W Isensug “ipo] ,E_Eh:a _w.Eu,._E .Mmm
souny Amby ; £
151 panosduy oy uy painsa sv suvop o Jo wawdeday 105F w0 150 Aunhs 93 @eT sauny, opiry Ambg igag
SIIPCHRIRY S [=10),
oney i : i !
IUALIN) PISEAIIIP A1 UF PAUMSIT SEY SIEST UL W Iswasany 0 T A o ST IFRARg WY sl ot Rnpd)
IIUELI A 0§ SUOSEIY ....uﬂldu 30 ug TT1T0T Ad £T-TT0T Ad AG IR OBAgY T eI s/ ng
SONFd v
AT
ST uE__,z__._

TPPHIE ANEAIDYNT SSIUR (2] S2MDTY] GIRpA] YD) ML AIE SIHROWE 1]
CTOT ' 1€ YR LY PIPUD IRL Iy 40) SIEIUIIERS [RUBUYE N} 0) S0N
(el 11 SREOpRREIAL VOTILY ST ooy Aprnarhf)
(£OLBTIDLAETOTNLO6APLIL = NID) - PAIIEY MBALL SaE0|0uNYa Y, SqRITILIY




